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EDITORIAL
ANNUAL MEETING
Ambitious plans are under way for the
joint annual AWSCPA/ASWA convention
to be held in Chicago September 17 to 19.
Chicago’s beautiful Ambassador East Ho
tel will furnish the accommodations and
George Bailey, president of the American
Institute of Accountants, will be the ban
quet speaker. Besides the Saturday night
banquet, reports on the substantial accom
plishments of the year, a panel discussion
on Internal Control headed by Marion A.
Frye (newly elected president of ASWA),
a Saturday luncheon, a Sunday breakfast at
the Edgewater and other special entertain
ment features are on the program. The
convention of the American Institute of
Accountants will be held September 19-23
at the Palmer House, Chicago, making it
possible for you to attend both conventions
in one trip. We urge all members of
AWSCPA and ASWA to come to Chicago
and stay for both conventions. Those who
have attended before need no sales talk.

WOMEN ACCOUNTANTS IN ENGLAND
AND WALES
The following information regarding
women members of the three main bodies of
accountants in England and Wales, as of
the beginning of 1948, comes to us through
the kindness of Mr. Derek du Pre, editor
of The Accountant, London:
In
Total Practice
The Institute of Chartered
Accountants in England
and Wales:
Fellows
___________ 12
25
Associates___________ 102
The Society of Incorporated
Accountants and Auditors:
Fellows _______
8
17
Associates ___________ 72
The Association of Certified
and Corporate Accountants 114
25

IT’S WORTH TELLING
Georgia Tech, tough technological school,
is opening its doors to engineering-minded
females for the first time since its founding
in 1888.
“The war proved that women make even
better technicians than men,” said John E.
Sewell of the school’s technical institute.
The World Telegram

Statistics regarding the 241
women members not classi
fied above as in practice
follow:
The Institute:
Employed in the profession__
Employed in public or private
companies, associations, etc...
Employed abroad........... ............
Employment unknown .............
The Society:
Employed in the profession___
In industry or commerce_____
Public trustee office_________
Miscellaneous ____ ______
No occupation ____
The Association:
No information ____

Total ___________ 308

REFLEX
Those there be who think it right
To tell a lie if it is white.
White lies multiplied, you’ll find,
Make their teller color-blind.
—Jennie M. Palen
From Wings

Total ...........
Merchants in Douglas, Ga. (pop. 10,000)
irked by a spate of fund-raising drives,
announced that they would observe a “Leave
Us Alone Week.”—Time.
Copyright, 1948,

by American

67

33
19
1
36

24
8
6
7
18

89

241

To the women accountants of England and
Wales, whose accomplishments are so con
siderable, we send greetings.

Woman's Society of Certified Public Accountants.
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LOOKING BACK....
AWSCPA—by HELOISE BROWN, C.P.A., President, 1947-8:

walls of offices throughout the land.
Marion Frye, in charge of public rela
tions for both societies, has given her time
generously in carrying out the program
adopted by the societies last year. A more
enlightened public opinion concerning
women in the field of accounting has re
sulted from her extensive contacts with
vocational counselors and students and in
furnishing information regarding our aims
and accomplishments to accounting so
cieties, colleges, and universities.
We have continually urged our members
to take an active part in their state and
local accounting societies. It is gratifying
that so large a number of our members at
tended the American Institute of Account
ants’ meeting in Miami Beach, Florida, last
November. We hope a larger number of
our members will attend the Institute meet
ing immediately following our annual meet
ing in September in Chicago.
Our magazine, The Woman C.P.A., is one
of the most important phases of our work.
It now has a circulation of more than 1500
going, in addition to members, to coeduca
tional colleges, state and national account
ing societies, and to many large public ac
counting firms. It has overseas circulation
in Puerto Rico, Venezuela, Honolulu and
Australia. As well as serving as a medium
of communication to society members, The
Woman C.P.A. is an ambassador of good
will to thousands of students, teachers, and
members of our profession. Several ac
counting magazines have reprinted articles
from The Woman C.P.A. or quoted from its
pages. The high quality of the articles
published in this magazine during the year
is a tribute to those who prepared articles
for publication and to the editors of The
Woman C.P.A.

The American Woman’s Society of Certi
fied Public Accountants is essentially a co
operative undertaking for the advancement
of its members. Although our group is
smaller than other professional women’s
groups, our growth has been steady and our
progress, especially in the last few years,
has been very real. As in any cooperative
endeavor, the scope of our accomplishments
and the measure of our success always will
be limited by the willingness of members to
devote time, thought, and effort to the work
of the organization. The result of this year’s
activities is proof of enthusiastic member
ship interest and support.
First and foremost on our program for
this year has been legislation. Our society
joined with other organizations in fighting
HR2657, the Administrative Practitioners
Bill. This bill would limit the right of non
lawyers to practice before federal govern
ment administrative agencies. We worked
for the retention of the amendments of
HR3214 which provided that no qualified
person shall be denied admission to practice
before the Tax Court because of his failure
to be a member of any profession or calling.
This bill was passed minus the major Tax
Court provisions. The committee enlisted
support by Congress of the Equal Rights
Amendment in its original form. Jennie
Palen, chairman of the legislative commit
tee, early in the year formed a special com
mittee of women’s organizations to work to
gether in protesting legislative and other
discriminations affecting women in any of
their group. Hundreds of letters and nu
merous telegrams were sent to members of
Congress.
Mary Stith, membership chairman, has
brought our membership to an all-time high.
Perhaps the most significant feature of this
increase in membership is that the postwar
years have not had the adverse effect on
membership that could be expected. We be
lieve this continuous growth is recognition
of the services which AWSCPA can render
to its members. This larger membership has
enabled the society to reach more women
for an exchange of ideas. And, for the
first time, our membership extends beyond
the continental limits of the United States,
one of our newest members practicing in
Hawaii.
With the help of Edith Moore, the society
presented each member with a distinctive
membership certificate which will grace the

• The Woman CPA is published bi-monthly
in the interest of accounting, and the progress
of women in the profession.
While all material presented is from sources
believed to be reliably correct, responsibility
can not be assumed for opinions or for inter
pretations of law expressed by contributors.
Published by
American Woman’s Society
of Certified Public Accountants
and
American Society of Women Accountants
342 Madison Ave., New York 17, N. Y.
Subscription Price—$1.00 Annually

Entered as second-class matter December 19, 1945, at the Post Office at New York, N. Y., under the Act of March 3, 1879.
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Three years ago, AWSCPA established
an award to provide tangible evidence of its
interest in the growth and development of
the American Society of Woman Account
ants. This award is presented annually to
the ASWA chapter obtaining the largest
number of points based on various chapter
activities. For the task of rating the activi
ties and tabulating the points, much credit

and gratitude are due Ruth Clark, AWSCPA
chairman of the award committee, and
Vera
Jean Bobsene,
chairman
for
ASWA.
We face the future with full confidence
as well we may because the enthusiasm and
support of all our members has made our
two societies among the finest women’s or
ganizations in the world.

ASWA—by EVELYN FORSYTH, President, 1947-8:

One immensely satisfactory evidence of
the growth of ASWA is increase in mem
bership. A net increase of approximately
one hundred members includes a new chap
ter in Columbus, Ohio. The solid founda
tions which have been laid for two new
chapters send out rays of bright hope for
the coming year. Our next youngest chap
ter, Toledo, Ohio, which received its charter
in August 1947, has nearly doubled its
original membership.
A joint national office with AWSCPA was
established and is managed by Helen Lord,
C.P.A., at 342 Madison Avenue, New York.
Two spring conferences in May, 1948,
one in Indianapolis and the other in San
Francisco, served jointly as a prelude to the
annual meeting to be held at the Ambassa
dor East Hotel in Chicago, September 1719. Each of the two programs furnished
delightful entertainment, and splendid pub
lic relations within our own chapters as well
as with numerous other groups within the
profession and other civic associations. In
addition, interim reports by national officers
and directors, general business meetings,
and chapter presidents’ meetings assisted in
the early formulation of the coming year’s
programs.
Following these conferences the Indiana
Certified Public Accountant said of our so
ciety: “The American Society of Women
Accountants is a professional society. Its
object is to increase the interest of women
in accounting, and to increase the oppor
tunity for women in the field. Its members
fully realize the responsibility of the ac
countant and cheerfully conform to the
rigid code of ethics adopted by the profes
sion. This society recognizes the need for
a professional standard, one understood
alike by the accountant and the public, and
joins with the American Woman’s Society
of Certified Public Accountants in its efforts
to maintain the present high standards of
the C.P.A. certificate.
“Today, when the right of the accountant

to practice is challenged on all sides, the
American Society of Women Accountants
is proving its worth in maintaining cordial
relations between the Public Accountant and
the Certified Public Accountant. Unless both
realize that theirs is a common cause, a half
century of progress in the profession is due
to be wiped out.”
The public relations program included
contact with counselors and deans of schools
and colleges throughout the country by
means of individual letters, with enclosures
of brochures: “Women’s Accounting Socie
ties,” “Early Women Accountants” by Nor
man Webster, and “The Woman C.P.A.—
Her Future”, by Jennie M. Palen.
Through this program various chapters
sent paid subscriptions to accounting firms
both in their own cities and in cities where
women accountants have found it difficult
to secure favorable recognition, where it is
hoped The Woman C.P.A. will constantly
demonstrate the progress and achievements
of the women in the profession.
Our legislation program was coordinated
with those of the other professional groups
in their efforts to secure passage of the
Equal Rights Amendment; to prevent the
passage of the Administrative Practitioners
Bill in such form as to severely limit prac
tice before federal agencies by non-lawyers;
and to amend proposed legislation which
might have denied accountants admission
to practice before the Tax Court.
Our educational program included schol
arships given by three chapters to girls ma
joring in accounting; a certificate of merit
awarded to the outstanding senior girl book
keeping student of each public and paro
chial school of the city, by one chapter; es
tablishment of a vocational counseling serv
ice to bookkeeping students by one chapter.
Several chapters entertained the commer
cial teachers and bookkeeping students of
their cities at teas or dinners.
It has become an established precedent
for each chapter to have at least one annual
5

the Herald-Tribune Forum held in New
York in October, 1947. Complete text of
the Forum was mailed to each chapter.
Individual accomplishments of our mem
bers are demonstrated by the increasing
number of C.P.A. certificates achieved.
Such growth and progress can be the
result only of the warmest, most whole
hearted enthusiasm and efforts of our en
tire membership, for which I express my
congratulations and deepest gratitude.

public relations meeting to which other
groups of the profession are invited as well
as service clubs and civic leaders.
The monthly programs of the chapters
are, without exception, fine examples of
technical accounting and economic study. In
addition to speakers from the field, study
courses, panel discussions and round table
discussions have been participated in by the
membership.
We were privileged to receive tickets to

TAX NEWS
By TENX1E C. LEONARD, C.P.A., Memphis, Tennessee
they were rulings of the district courts in
civil actions tried without a jury.
One of the last minute changes put
through by Congress before adjournment
was a provision clarifying the “marital de
duction” for estate tax purposes (IRC 812
(e) (1) (G)). The law as originally en
acted provided that under given circum
stances, insurance proceeds payable in in
stallments would qualify for the marital
deduction. The amendment provides that
insurance proceeds left with the company
at interest will also qualify. The first in
stallment must be payable within 13 (in
stead of 12) months from the decedent’s
death; the surviving spouse must have the
power to appoint all amounts payable under
the insurance contract.

In its haste to adjourn June 19th, the
80th Congress failed to act upon a number
of measures in which accountants, tax prac
titioners, and the tax-paying public were
vitally interested. Most important of the
bills lost in the legislative logjam was the
“general tax revision act” sponsored by
Roswell Magill’s committee, by the Ameri
can Institute’s committee on federal taxa
tion, and by other independent groups.
Many of the revisions of the Internal Rev
enue Code which the bill would enact had
been approved by the Congressional Joint
Committee on Internal Revenue Legislation
and by the Treasury Department. It is gen
erally expected that the bill may yet be
passed if Congress is called back into ses
sion this year; if not, it will be the Tax
Revision Act of 1949.
Also lost in the closing hours of Congress
was HR 2657. Accountants took violent ex
ceptions to its original form since it would
have threatened seriously the right of ac
countants to represent clients before vari
ous governmental agencies. Many of the
objectionable features were removed during
the hearings held by Congressional com
mittees. The American Institute of Ac
countants was especially active in amend
ing its original purpose.
HR 3214 which codifies title 28 of the
U. S. Code was passed and became law when
signed by the president on June 25th, but
without the provision making the Tax Court
a court of record. Accountants had ob
jected to the change in the Tax Court since
it would have barred certified public ac
countants from practicing in that court.
Students of taxation will be interested in
the provision of HR 3214, now Public Law
773, which repeals the well known Dobson
rule that the Tax Court was final arbiter
unless there were clear mistakes of law.
Under the new law circuit courts can re
view decisions of the Tax Court just as if

*

*

*

Word gets around that hymns have be
come very popular in juke boxes widely
used in beer “joints”. It may come as a
shock to some of our more devout brethren
that even Congress has taken cognizance
of the affinity of the two by passing a bill
entitled “HR 6808 to permit refund or credit
to brewers of taxes paid on beer lost in
bottling operations”, to which was attached
a rider which exempts from excise tax musi
cal instruments sold to churches. How these
two provisions, relieving such antithetic or
ganizations, happened to be included in the
same law is an interesting bit of gossip in
the July issue of Taxes—The Tax Maga
zine.
*

*

*

A Philadelphia baker, evidently oblivious
of the ingenuity of the Bureau of Internal
Revenue in constructing income for a given
taxable period, apparently thought that if
he kept no records, his income could not be
determined. Since records of purchases and
sales were not available, the Commissioner
constructed comparative balance sheets at
the beginning and close of the taxable years,
6

added an amount estimated for living ex
penses and taxed the baker accordingly.
Romolo Mazzocone v. Commissioner, TC
Memo 5-26-48, Dkt. No. 13898.
Another taxpayer believed he could “save”
taxes by keeping clear, but inaccurate, rec
ords. A retail liquor dealer in Fort Smith,
Arkansas followed the unusual procedure of
understating his purchases in order to show
the customary percentage of gross profit
without reporting all of his income. Again
the Commissioner exercised his statutory
presumption of correctness and, determin
ing the actual purchases for the year, added
33-1/3% mark-up to arrive at gross sales.
T. C. Green v. Commissioner, TC Memo,
4-12-48, Dkt. No. 10696.
At the time the Green case was reported,
we were engaged in a somewhat similar
argument with the Bureau. Our liquor
dealer had reported his purchases correctly,
but his sales records were hazy and there
were unaccounted-for funds in his safe-de
posit box. The Green case reconciled us
completely to a settlement based on an esti
mated mark-up of less than 20% on pur
chases, which experience shows was about
the average profit on liquor in this terri
tory during OPA days.
*

*

Johnson died at the age of 96, but the Tax
Court, with one dissent, found the gift was
not made in contemplation of death.
The case is a beautiful example of how to
present a “contemplation of death” case,
which the Tax Court acknowledged in these
words:
“It is possible that . . . the Oliver John
son of the verbal portrait has more re
semblance to a synthesis of decedents
whose transfers had been held in many
reported cases to have been made not
in contemplation of death than to the
real Oliver Johnson who transferred
real estate in Southern California on
March 3, 1939. But the Judicial proc
ess requires that we create our image
of Oliver from the material in the rec
ord before us. We cannot be certain
that our portrait of Oliver is a lifelike
replica of the real Oliver, but we are
confident that it accurately reflects the
portrait of Oliver drawn by the evi
dence in this record.”
Oliver Johnson apparently cooperated to
the fullest extent with the attorneys who
would represent his estate in estate tax
controversies. He announced, when he gave
away his real estate, that he wanted to rid
himself of his duties in administering his
properties in order that he might devote
more time to the perfection of his horseshoe
pitching. He stated he had resolved to live
to be a hundred years old and he was con
stantly “showing off” his energy and vigor
to his children and friends, “frequently to
their annoyance.” Tax practitioners should
erect a monument to Oliver Johnson—The
Perfect Client.

*

If any of our readers have clients who
are old enough to be suspected of contem
plating death if they make gifts to their
natural heirs, let them take encouragement
(and guidance) from the case of Oliver
Johnson, 10 TC—, No. 90, who divided real
estate worth $203,900 equally among his
children when he was 91 years old. Natur
ally, the Commissioner claimed the gift as
includible in his taxable estate when Mr.

COAST-TO-COAST
MARGUERITE REIMERS, C.P.A., and MARGUERITE GIBB, C.P.A.,
Seattle, Washington
CLEVELAND
Business Women’s Interest in Good Gov
ernment was the topic of a talk by Margaret
Mahoney, attorney and state senator, at the
May meeting. In June the CPA’s, the
NACA’s and the Controllers were invited
to hear Mark E. Richardson, partner in the
firm of Lybrand, Ross Bros. & Montgomery,
and chairman of the committee on federal
taxation of the American Institute of Ac
countants. Installation of new officers took
place in June and the annual picnic will be
held August 15 at Marion Frye’s Winding
Creek Farm.

ATLANTA
This chapter’s annual public relations
meeting was held in May, with presidents
of related business and professional or
ganizations as guests. Dr. Allen D. Albert
spoke on Atlanta’s Tomorrow.
CHICAGO
The May meeting in Chicago was an in
formal get-to-gether to see pictures of the
United States and Mexico shown by Mr.
and Mrs. Don Miller. Gertrude Hellenthal,
attorney, spoke on the Revenue Act of 1948
at the meeting in June.
7

ship at the University of Wisconsin, where
she will begin work in statistics and econ
omics in September.

DETROIT
Current Trends in Professional Account
ing was the topic of the April speaker, Coleburke Lyons, president of the Michigan
Association of CPA’s. Following the elec
tion of officers in May was an accounting
playette entitled Checkmate given by the
AWSCPA.

NEW AWSCPA MEMBERS
Delia E. McDermott, 2222 Eye Street,
N. W., Washington, D. C., employed by Cor
poration Audits Division, General Account
ing Office; Mrs. Cecilia Lighter, 971 Gar
denia Drive, Houston 8, Texas, employed by
Charles N. McClendon, CPA; Dorothy L.
Riggs, 1118 Eaton Avenue, Beloit, Wiscon
sin, employed by Wisconsin Department of
State Audit; Ruth A. Williams, 157 River
side Drive, Albuquerque, New Mexico, em
ployed by University of New Mexico.

GRAND RAPIDS
This chapter recently introduced a voca
tional counseling service to assist girls in
the senior classes of the city’s public high
schools and parochial schools who expect to
engage in bookkeeping work. Chapter mem
bers interview these students individually
by appointment in their own offices, and ex
plain the fundamentals of office procedure
and methods. Through these interviews it
is hoped that students will learn enough
about the requirements of a business office
to choose their first jobs more intelligently
and to become more competent employees.
At the public relations dinner in June,
certificates of merit awards were presented
to the eight top accounting students from
these schools. Roger Allen, architect and
newspaper columnist, was the speaker.

SUCCESSFUL CANDIDATES
Congratulations to the following success
ful candidates in the November 1947 CPA
examinations (fifteen in New York!) :
NEW YORK: Virginia L. Diehl, 123
West 13th St., New York; Augusta Kafka,
1704 Morris Ave., Bronx; Doris E. Lam
bert, 7830—223rd St., Flushing; Dorothy
S. Werner, 230 Central Park West, New
York; Phyllis G. Winkler, 215 E. 164th St.,
Bronx; Margaret R. Ruggiero, 409 Strat
ford Rd., Brooklyn; Alice H. Aubert, 4222
Ketcham St., Elmhurst; Mary Louise Bru
neau, 2 Stratford Rd., Brooklyn; Shirley
Pester, 657 East 26th St., Brooklyn; Sylvia
F. Meyer, 1246 Wheeler Ave., New York;
Audrey M. Bassel, 2228 East 24th St.,
Brooklyn; Betty Beitler, 2 Story Court,
Brooklyn; Rhoda Stern, 580 Empire Blvd.,
Brooklyn; Doris M. Klein, 1475 Concourse,
Bronx; Marie E. Monteverde, 180 Hall St.,
Brooklyn.
ILLINOIS: H. Jeannetta Hunse, 3504 N.
Osceola Ave., Chicago 34; Nancy Sue Moore,
4118 N. Clarendon, Chicago; Eileen Marie
Schroeder, 1326 N. Lorel Ave., Chicago 5.
OKLAHOMA: Elinor Estes, 3724 Cedar
Springs, Dallas.
DISTRICT OF COLUMBIA: Ruth E.
Hansch, 206 S. St., N. E., Washington;
Frances A. Jones, 726 Upshur St., N. W.,
Washington; Margaret M. Lennon, 1412
Shepherd St., N. W., Washington.
MASS.: Rose Zaccone, Charleston; Doro
thy Bayard, Dorchester.
PENNA.: Mrs. Erma L. Aubert, 123 W.
Tulpehocken St., Philadelphia 44; Helen P.
Bailey, 606 Valley Rd., Havertown; Minnie
Yavil, 4330 Glendale St., Philadelphia 23;
Frances Zaves, 206 Fairmont Ave., Phila
delphia 23; Mary A. Hodtum, 728 Valley
View Rd., Pittsburgh 16; Mrs. Elizabeth D.
Walters. 733 Washington Dr., Pittsburgh.
WISCONSIN: Dorothy L. Riggs, 1118

SAN FRANCISCO
L. W. Wrixon, attorney, chose the topic,
Legal Accounting in Tax Practice for the
installation meeting in June. Jennie M.
Palen, editor of The Woman C.P.A., re
newed friendships with several of the mem
bers during a recent business trip to San
Francisco.
SEATTLE
Are Women Doing Their Share in the
Professions was the theme of a talk by
Muriel Mawer, attorney, at the annual ban
quet and installation of officers of the Se
attle chapter in June.
SPOKANE
The annual banquet in Spokane was a
social evening, with a book review and
musical numbers.

TOLEDO
The Detroit, Cleveland, and Columbus
chapters were invited to the June meeting
in Toledo. Marion Frye, newly elected na
tional president of ASWA, gave a short
address, and Dr. Henry Ludmer, associate
professor of public finance at the University
of Toledo, spoke on the topic, Accounting
and International Trade. Rosemary Savey,
graduating from the University of Toledo
with an A average, was awarded a fellow
8

of the Texas Society of C.P.A.’s.
Marie Snekvik, a member of AWSCPA
and of the Seattle chapter ASWA, has our
best wishes in her new venture into public
accounting practice. Her office is at 2208
Market Street, Seattle, Washington.
Claire O’Reilly was chosen from the
teachers in Chicago’s high schools to par
ticipate in a conference held in Washing
ton under the supervision of the Civil Aero
nautics Authority, the American Council
on Education, the Department of Education
and the National Education Association.
There, with 24 others, she was indoctrinated
in aviation and will now, along with her
bookkeeping classes, teach aviation inte
grated with economics. She is a member
of the national board of ASWA.
Our best wishes to Lucile Taylor, a past
president of Atlanta chapter ASWA, who
recently became Mrs. Rice Crenshaw.

Eaton Ave., Beloit; Marion D. Schey, 312
West Washington Ave., Madison.

NEW ASWA MEMBERS
CHICAGO: Valerie Johnson Yudell,
CPA; Edith Carlson; Josephine Rodwan.
CLEVELAND: Mildred Buettner; Mrs.
Irene W. Nelson.
SEATTLE: Jean Elliott; Nell B. Gould;
Hazel Lawrence Milbourn; Mildred St.
Clair.
TOLEDO: Lida Ervin; Frieda Kieper.
PERSONAL
Heloise Brown, president of AWSCPA,
represented our two societies at an “Ac
countancy as a Career” clinic held on the
campus of the University of Houston.
Congratulations to an AWSCPA member,
Ouida Albright, who has been elected secre
tary-treasurer of the Fort Worth chapter

IDEA EXCHANGE
PHYLLIS M. HAAN, Grand Rapids, Michigan

Addition:

CHECKING COMPUTATIONS
A quick method of testing the accuracy
of computations is called “casting out the
nines.” Each figure used (including the
final result) is reduced to a check figure
which is arrived at by adding the digits
which make it up and casting out the nines
and zeroes. For instance, the number 57926
would have a check figure of 2 (5 + 7+ 2
+ 6 = 20; or, 2 added to 0 equals 2). When
all the numbers have been thus reduced to
check figures the same arithmetical process
which was applied to the original figures is
applied to the check figures. The result
should agree with the check figure to which
the original result was reduced.
Problem
Check Figure
Multiplication:
91
1
x
23
x 5
273
182
ϕ 2093
5
ϕ The equivalent of 2093, casting out the
nines and zeros, is 2
3, or 5, which agrees
with the result of multiplying 1 by 5.
431
8
x 396
x 0
2586
3879
1293
170676
0

25
82
187
24

7
1
7
6

* 318

** 3

* 3 + 1 + 8 = 12; 1 + 2 = 3.
**7 + 1 + 7 + 6 = 21;2 + 1 = 3.

Division:
11
34 )----------374

In the case of division the check is made
by multiplying the equivalents of the divi
sor and the quotient. Thus, 11 = 2; 34 = 7;
2 x 7 = 14; 14 = 5. Since 374 also equals
five, the result is shown to be correct.
TO PRESERVE A STENCIL
When it is desired to retain a stencil for
use at a later date, after the material has
been run off, remove the stencil and put it
under running water to remove the ink, blot
it with newspapers, and store it in the file
for further use. One will find that the
stencil will remain pliable and the removal
of the ink restores its original clear cut.
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J. Arthur Marvin, C.P.A., is a member of the public account

ing firm of F. W. LaFrentz & Co.

He has served as president and first and second vice presi

dent of the New York State Society of Certified Public Ac
countants, was for five years on its Board of Directors, and
has been active on numerous committees. He is a member of
the American Institute of Accountants and of the National

Association of Cost Accountants and holds C.P.A. certificates

from several states.

He is therefore entitled to speak with authority on the
problems facing the accounting profession.

This paper was the subject of a talk given before the New
York chapter ASWA.

SOME PROBLEMS FACING THE
ACCOUNTING PROFESSION
By J. ARTHUR MARVIN, C.P.A.
I have often wondered how many of the
authors of the Constitution of the United
States of America had the privilege of liv
ing long enough to fully appreciate the value
of their concept of a constitution for a
democratic form of government. I wonder
if they realized that this Constitution would
stand for over 150 years and that very few
amendments would be made to it. Even
though we have had many social changes
over the years, so far we have been able
to make these changes within the frame
work of this Constitution. Let us hope that
it will stand as a bulwark for free enter
prise for another 150 years. These men
laid down basic principles of government
and I like to compare them with the founders
of our profession 61 years ago. They laid
down the basic principles for governing our
profession. First we had the American
Federation of Public Accountants; next we
had the American Association of Public
Accountants; and these were the prede
cessor organizations to the American Insti
tute of Accountants. Subsequently in 1936
we had the merger of the American Society
of Certified Public Accountants into the
American Institute of Accountants and thus
united the profession. It was just a little
over 50 years ago that the first Certified
Public Accountant law was passed in the
State of New York and I wonder how many

of the men who organized the accounting
profession in this country and who were
instrumental in the passage of the first
Certified Public Accountant law, lived to
appreciate the firm foundation laid in this
law for the profession. Since the passage
of the first Certified Public Accountant law
in 1896 other states have enacted such laws,
until today we have Certified Public Ac
countant laws in every state in the Union
and certain of its territories. Over this
period of 50 years there have been many
attempts to amend these Certified Public
Accountant laws which would have lowered
the standards set for the Certified Public
Accountant as first conceived by the found
ers of our profession. In general these at
tempts have been met in the respective
states by the members of the profession
through organized aggressive opposition to
these amendments. They have been gener
ally successful in preventing amendments
to these laws that would lower the standards
of the profession. The most outstanding
attempt to lower these standards happened
in New York State in 1947 with the passage
of the Oliver Bill, and because the mem
bers of the New York State Society, sup
ported by the American Institute of Ac
countants, immediately started an aggres
sive campaign to have this law repealed,
they were successful in doing so in 1948.
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This was a real accomplishment in the face
of many difficulties. We cannot hope to con
tinue to build up the standing of our pro
fession in the United States and not expect
attacks of this kind in the future. It is a
price that we have to pay for being suc
cessful in establishing high standards. We
must, therefore, continue to be alert and
be ready at all times to defend these Cer
tified Public Accountant laws as they now
stand on the statute books or to see that
no changes are made in these laws unless
they are generally acceptable to the Certi
fied Public Accountants. It is only by being
constantly on our guard that we can hope
to thwart attempts to lower these standards.
In the early days of our profession very
few businessmen or other professional men
had a clear concept of generally accepted
principles of accounting. Most of them had
the concept that cash receipts and disburse
ments and ordinary single-entry day books
represented all of the tools that were neces
sary for the purpose of establishing ac
counts of record. It was in 1909 that the
first Internal Revenue Act was enacted into
law which was in effect an income tax on
corporations. Before this law was enacted
many prominent accountants attempted to
point out to its framers that there were
certain advantages in the accrual method
of accounting. At that time, as now, the
Federal Legislature was composed mostly
of lawyers. Their general concept of finan
cial statements at that time was a state
ment of cash receipts and disbursements.
The accountants attempted to show that
this type of statement would not do for
reporting net income, but were unable to
make any progress. However, after the act
had been passed, and after consultations
with the Treasury Department, the Treas
ury recognized in its regulations the fact
that the net income of a corporation could
be shown on the accural basis and corpora
tions were permitted to report on that
basis. In 1913 a Revenue Law was passed,
after an amendment to the Constitution of
the United States, which did recognize the
accrual method of determining net income.
It was not, however, until the passage of
the 1917 and 1918 Revenue Acts during the
first World War that the importance of the
accounting profession to the successful
operation of these laws was recognized.
Certified Public Accountants were called in
by the Treasury Department for consulta
tion and if I remember correctly it was a
Certified Public Accountant who was ap
pointed a Deputy Commissioner of Internal
Revenue in charge of the Rules and Regu
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lations Section and was largely instru
mental in framing regulations around sound
accounting concepts. This is one of the
highlights in the development of the ac
counting profession and its willingness to
serve the public. It was quite natural for
businessmen to turn to the Certified Public
Accountant for advice with regard to their
income tax problems, because the law itself
was in general based on the application of
sound accounting principles. That the
Certified Public Accountant met this chal
lenge is evidenced by the fact that business
and the general public have relied upon him
to this day for service in this field, but our
right to practice in the field is now being
challenged by the legal profession. Many
attempts have been made in various state
legislatures and in Congress to pass laws
which would prohibit the Certified Public
Accountant practicing before administrative
and quasi-judicial bodies and to limit such
right to lawyers. It is obvious that our pro
fession should use every possible means at
its disposal to protect a right which it has
earned, owing to the public demand for its
services in connection with the application
of these laws. In taking such steps it is
only doing that which protects the public
interest. The alertness of the profession to
this situation is evidenced by its support
in the Bercu Case. This action as you know
was brought against a member of the New
York State Society of Certified Public Ac
countants and alleges that in giving an
opinion on a tax matter the member was in
fact practicing law. The case was won in
the Supreme Court and carried to the
Appellate Division where an adverse de
cision was received, although this court did
recognize the right of the Certified Public
Accountant to give tax advice in those
cases where he was the regularly employed
accountant and prepared the tax returns of
the company. This decision was published
in the May issue of the Journal of Account
ancy and is now on appeal before the Court
of Appeals of New York State.
Several years ago the accounting profes
sion recognized that there was an overlap
ping area between the practice of the law
in income tax matters and the practice of
accounting. Attempts were being made to
take away the right of the Certified Public
Accountant to practice his profession in
relation to the Internal Revenue laws. Con
ferences were held between committees of
the American Bar Association and the
American Institute of Accountants. These
conferences resulted in the creation of a
national council of lawyers and accountants

which was established for the purpose of
discussing these various disputed areas and
to consider the responsibility of each pro
fession to its clients in serving them in
connection with their tax problems. It is
obvious to most of us in the profession that
it should be recognized that there will al
ways be instances where the interpretation
of the law is an important part of the pre
sentation of a tax case. It has been my
experience, and also the experience of other
accountants, that we have never hesitated
in such instances to advise our clients of
the importance of our conferring with
their attorneys and cooperating with them
in protecting their interests. The account
ing profession should ever be alert to recog
nize these situations and consult with the
clients’ attorneys.
Another important step in recognition of
the Certified Public Accountant came with
the creation of the Board of Tax Appeals,
which was established as an impartial body
for the protection of the taxpayer, and the
Certified Public Accountant was recognized
and given the right to practice before the
Board of Tax Appeals when it was estab
lished in 1924. The Board of Tax Appeals
was changed a few years ago to the Tax
Court and Certified Public Accountants who
were registered at that time continued to
practice before it under its rules and regu
lations. An attempt was made in Congress
this spring, through HR 3214, to make the
Tax Court a court of record, which would
have seriously affected the right of the
Certified Public Accountant to practice be
fore it. Strenuous efforts were made by the
American Institute and the state societies
to prevent such an occurrence, and as a
result this proposal has presently been
dropped.
In 1930 the American Institute of Ac
countants appointed a committee on co
operation with the Stock Exchange. Cer
tain people believed that the then existing
depression had been brought about by, or
had been aggravated by, the fact that finan
cial statements of business concerns did not
give accurate information, were not cor
rectly presented, and that many abuses
existed in their preparation. It was ad
mitted that there were certain abuses of a
limited nature, but the accounting profes
sion disagreed with the statement that the
depression was caused by improperly pre
pared financial statements. The cause was
more basic in that many persons in posi
tions of responsibility, both in business and
in government, believed that we were in a
new economic era instead of going through

an economic error. However, after a study
of the problems of financial reporting the
committee issued its report to the New York
Stock Exchange in 1932, which recognized
certain abuses and promulgated certain
principles with respect to the presentation
of financial statements. These were adopted
by the New York Stock Exchange, which
notified all listed companies that these prin
ciples should be followed when presenting
financial statements in the future.
Certified Public Accountants received
further recognition with the passage of the
Securities Act of 1933 and the Securities
and Exchange Act of 1934. These Acts gave
the power to the Securities and Exchange
Commission to make accounting rules gov
erning the presentation of financial state
ments in connection with public financing
and with registration on the stock ex
changes. It was the opinion of the leaders
of the accounting profession that this power
to make accounting rules should not be
vested in a regulatory commission. It was
believed that the promulgation of rules re
lating to the application of generally ac
cepted accounting principles and the appli
cation of generally accepted auditing stand
ards should be left in the hands of the ac
counting profession. The American Insti
tute of Accountants appointed a committee
on cooperation with the Securities and Ex
change Commission and established friendly
relations with the accounting representa
tives of the Commission through the office
of the chief accountant. Shortly afterwards
the Institute established its Research De
partment and started to issue its bulletins
through its committees on accounting prac
tice and procedures and on auditing pro
cedure. That these committees, through the
Research Department of the Institute, have
met this challenge is evidenced by the fact
that there have been issued to date, thirtythree research bulletins on accounting pro
cedure and twenty-three statements on
auditing procedure. These bulletins, with
few exceptions, have been recognized as
authoritative promulgations on the sub
jects presented. The relations with the
Securities and Exchange Commission have
been on a very cooperative basis, and the
Commission has been content so far to let
the accounting profession establish these
accounting principles and auditing stand
ards. I believe there is a deep appreciation
within the accounting profession for the
attitude of the Securities and Exchange
Commission in this regard. Of course, there
have been differences of opinion but gener
ally speaking these have been resolved to
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the satisfaction of all concerned.
One of the problems now being given
serious consideration is the adoption by the
membership of the Institute of Bulletin
No. 23 on Auditing Procedure. As you know
this bulletin was not issued as a final pro
mulgation by the Committee on Auditing
Procedure but to give its views for the con
sideration of the membership. It dealt with
the problem of the auditor’s opinion and
suggested that in all cases where the ac
countant did not perform sufficient work to
conform to generally accepted auditing
standards, he should in his report indicate
why he was not in a position to express an
opinion. It was expected that this bulletin
would be presented to the membership at
the next annual meeting. However, there
were many members of the Council at its
recent meeting in Asheville, North Caro
lina, who felt that the small practitioner
had not had sufficient time to educate his
clients as to the need for such a change.
Therefore, this bulletin will not be sub
mitted for approval to the membership in
1948 but it is expected that appropriate
steps can be taken to do so in 1949.
It is expected that the tentative bulletin
on Auditing Standards which will partially
replace that on Extensions of Auditing
Procedure will be submitted to the member
ship of the Institute in 1948. In this case
your attention should be directed also to
the Case Studies on Auditing Procedure
which are being promulgated by the Com
mittee on Auditing Procedure. These case
studies are substantial contributions in sup
port of the auditing standards set by our
profession and all of the members should
be familiar with them.
We now come to the part that accountants
played in World War II. Some day I hope
that someone will write a history of the
part played by the accounting profession
and its members in World War II. Early
in the War the Army and Navy recognized
the need of expanding their organizations
through obtaining the services of Certified
Public Accountants and men with account
ing experience. Many of these men ac
cepted commissions and others served in
civilian capacities. It is difficult for the
average person to appreciate the part played
by accounting in connection with the distri
bution of troops in the field, the provision
and distribution of war equipment, ammu
nition and supplies, the effect on the econ
omy of occupied countries and civilian sup
ply systems, and the part played by ac
counting in devising and enforcing systems
of priorities, allocation and production con

trols. None of these could have been ac
complished without the use of accounting
methods. It was a problem of vast size and
complexity. The accounting methods re
quired to establish these accounting con
trols were devised, installed and operated
by Certified Public Accountants. Another
important part played by the accountant
was in connection with the settlement of
war contracts. The office of War Contract
Settlement relied on accountants to estab
lish methods and plans under which ter
minated contracts were settled at the end
of World War II. The result here was that
these contract settlements were handled in
a businesslike manner, thus avoiding the
possibility of a general industrial paralysis
during this period of adjustment following
the end of the War. This office was also
largely manned by public accountants.
Recently a group of three prominent pub
lic accountants was charged with the duty
of reorganizing the administrative pro
cedures of the Bureau of Internal Revenue.
This group has now made its report and it
has been well received.
For the last two years a group of ac
countants has acted as investigators for
the Appropriations Committee of the House
of Representatives. The findings and rec
commendations of this group have been of
great assistance to Congress and have been
gratefully acknowledged. I should also men
tion here the valuable piece of work per
formed by public accountants in the organi
zation of the Corporation Audits Division
of the General Accounting Office. This divi
sion was organized and staffed almost en
tirely by Certified Public Accountants as a
result of the desire of Congress to control
more closely the vast government corpora
tions which had previously not been subject
to audit by the General Accounting Office.
Its work has resulted in much better in
formation for Congress and in many ad
ministrative reforms in the government
corporations.
I would be remiss if I did not mention
here the part played by women in World
War II, not only in their work in the vari
ous branches of the armed services but also
their work in the accounting profession.
There are approximately 450 women Certi
fied Public Accountants in the United States
and approximately 125 of these are mem
bers of the American Institute of Account
ants. A number of these women Certified
Public Accountants are practicing on their
own account and there is ample evidence
that they have been successful. With the
start of World War II most of the account
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years and has been developing ways and
means to disseminate information to the
general public with regard to the services
of the qualified Certified Public Accountant.
It has been recognized by the American In
stitute of Accountants that while these ac
tivities in the past have been of a limited
nature there is need for a greatly expanded
public relations program. This expanded
program is well under way.
Predicated upon our development in the
last 50 years, we have a right to feel that
the opportunities for service of our pro
fession to business and the general public
will multiply and therefore it behooves us
to keep ourselves ever alert to grasp these
opportunities when they are presented to
us. It is only in that light that we can hope
to continue to feel the same pride in our
profession as we now have in its develop
ment over the past 50 years.

ing firms began to lose their younger men
to the armed services and had to look for
replacements. Many women who had pre
viously been in bookkeeping activities came
into the accounting profession and did a
very creditable job in replacing staff men.
I know the accounting profession is grate
ful to these women for having shown their
willingness to accept positions on the staff
and for the quality of service they rendered.
The woman Certified Public Accountant has
definitely established herself in the profes
sion. This is another step in the progress
of our profession.
One of the major problems that has faced
the accounting profession over the years has
been that of public relations. There is hardly
an activity of the Institute or any of its
committees that does not touch the public
interest. The accounting profession has
recognized this problem over a number of

PROFESSIONAL ETHICS FOR THE
INTERNAL ACCOUNTANT
By THEIA A. GEBBIE
Much has been said about professional to a pressing problem is quite often obtained
ethics for the public accountant, but the through an acquaintance made at an
private accountant, also, has an ethical organization meeting.
Service is almost an obligation of the
code. Webster says that ethics are moral
principles or the practice of a conscien truly successful person. No individual has
tious person. In internal accounting, ever acquired a reputable accounting posi
therefore, professional ethics are those tion without assistance along the way, nor
principles which combine correct procedures does he or she keep that position without
of accounting with loyalty and duty to, and aiding others in turn. In addition to civic
consideration for the business for which and welfare service, there is the helpfulness
to the accounting profession of which he
you are employed.
A worthy reputation is the earmark of or she is a part.
Good habits are health habits. Rest,
the successful professional person. Such
reputation is acquired by excellence of recreation, relaxation, wholesome food, and
performance, continued advancement in cleanliness of person and surroundings are
knowledge of a particular occupation, serv all conducive to good health. An accoun
ice, and good habits.
tant, sitting most of the day in a bent and
Excellence of performance implies strict concentrative position, has a definite re
attention to duty and a following through quirement to care for the eyes and posture.
And does heeding professional ethics
on the day-to-day routine, which results in
an accurate recording of the transactions of bring huge acquisitions of money? Not
the business. It means careful reporting necessarily. But adherence to the ethical
with the oft-time monotonous checking and way of life results in pride of achievement
re-checking. It is truthful analysis using and worthy success. In advancing methods,
the same conscientiousness expected of the procedures, conditions, or ideas, there is
physician when he is diagnosing an ailment. satisfaction that money or power alone
Continued advancement in knowledge is would not bring. On the other hand, the
secured through additional study courses, able individual ordinarily earns a larger
reading, a wide-awake alertness on the job, income than the less able. As careful
and association with accountants in other consideration of professional ethics will
fields through accounting organizations. A tend to make a more efficient internal ac
good general knowledge is always the countant, there is no reason to doubt some
result of planned study, but a quick answer gain in income will result.
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Two Booklets
of timely interest to Accountants
In anticipation of the next C. P. A. Exam

inations, we offer the two booklets illus
trated — for their practical and informative
value, both to examination candidates and to
practitioners desiring to review the subject
on their own account.

“C. P. A. Examinations and How to Prepare
for Them” is a handy 80-page summary pre
pared by the LaSalle Higher Accountancy
Staff, which covers, in five parts, ‘‘Accounting
Degrees and the Profession” — “How to
Prepare in Special Subjects” — “Important
General Suggestions” — “How to Take the
Examination”—and “C. P. A. Laws and
Regulations.” These headings clearly indicate
its scope and usefulness.
“Requirements for the C. P. A. Examinations
and the Practice of Public Accounting” is a
compact 32-page companion booklet, pocketsize, recommended for its thorough sum
marizing of qualification requirements in
any part of the United States and Canada.
It also outlines in brief the LaSalle Training
for C. P. A. and other examinations, as well
as LaSalle’s Higher Accountancy training
proper.

Fill in
and
send
the
coupon
NOW

Consistently increasing enrollment, both for
the regular training and for C. P. A. Coach
ing, indicates the reputation for capable and
up-to-the-minute instruction which we be
lieve LaSalle has deservedly earned — both
within the profession and outside. We invite
correspondence on any phase of the subject in
which the reader may be interested.
Meantime, you mayfindthese two bookletshelpful, either
immediately or as file reference material. The coupon
is for your convenience, and involves no obligation

LaSalle Extension University—Dept. H-831
A Correspondence Institution—417 S. Dearborn, Chicago 5, Ill.
Please send me, without obligation, the literature
I have checked in the spaces indicated below

□ Check here for C. P. A. Examination booklets.
□ Also send literature on your Higher Accountancy training.
Name.............................................................................

..................................

Address................................................................................ ..............................
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